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Proposal for Change 

Policies and programs that promote millennial homeownership aim to address the gaps 
in current affordable housing regulations. With a system of affordable housing based 
primarily on income levels, the qualifications for access to affordable housing exclude 
groups who cannot access housing due to variables other than income, such as student 
debt.  These  efforts  focus  on  promoting  new  housing  models  to  match  the  current 
demand, developing income-based loan repayment programs, and providing financial 
literacy education and support.  
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Methodology Identification of Local Need: 

 
•  Maryland’s “You’ve Earned It” program offers 

a 0.25% discount on the standard mortgage 
rate in Maryland, and it provides up to $5,000 
qualified homebuyers with at least $25,000 in 
student debt.  

Applicable Course Concepts 

•  The idea of asset-based community development 
has guided my thinking around this issue and 
potential proposals for change. Applying the 
strategy of a “fusion of strengths” as described by 
Cooperrider and Sekerka (2006) allowed me to 
consider how the strengths of a local community 
organization could empower millennials and help 
them achieve homeownership.  

•  Jennifer Gore’s (1992) “What Can We Do For 
You,” however, helped me challenge the notion of 
empowerment in order to use my proposal to 
encourage a shared-power model over one that is 
more hierarchical. Although many of the grant 
programs nationwide help many young people 
access housing, they use resources unavailable 
to the Davidson Housing Coalition, and they 
create a power disparity between the grant-giver 
and receivers.  

•  Lewin’s theory of community change creates a 
frameword of unfreezing, moving, and refreezing 
(Burnes, 2006). Creating financial literacy courses 
is one small part of the larger community change 
effort, helping to unfreeze the complacency 
around student debt and housing prices and 
empowering millennials to change the system’s 
effects on them which will hopefully impact other 
areas of the issue as well.  

Nationwide Efforts toward 
Homeownership Access 
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Identification of 
Local Need 

The ability to afford homeownership is becoming increasingly difficult, and 
affordable housing efforts are unable to cover the vast amount of need (see fig. 1). 
79% of young renters would rather own a home for financial reasons; in addition, 
59% would also prefer to own a home according to their lifestyle preferences 
(Fannie Mae, 2013). The survey data, looking back to 2010, also shows that 94% 
of young renters believe themselves to be likely to buy a home at some point in the 
future. However, in major cities such as Boston, Phoenix, and D.C., young people 
would need at least a decade of saving in order to afford a 20% down payment on 
a home (Woo, 2016). Also, student debt in the United States almost tripled between 
2004 and 2012, going from $364 billion up to $966 billion (Brown, 2015). Today, 
that number has reached $1.3 trillion—greater than any consumer debt other than 
mortgages (Gorey, 2016).   

Affordable housing policies and programs have tried to address the issues that 
these populations face, but they have left gaps in their target demographics 
because they have focused so heavily on income levels and have not taken into 
account other factors such as student debt that can prevent someone access to 
homeownership. Newer programs such as income-based loan repayment 
programs have helped begin to address the issue of student debt, but much work 
still needs to be done in order to recognize the connection between the two issues 
and to alleviate the pressures on the future generations of our country.  
 
 

•  A financial literacy program would best serve the local population’s needs with the best use of 
resources available to the DHC.  

•  The program would take the form of local workshops hosted by DHC in conjunction with other 
community organizations and institutions, such as Davidson College, other colleges in the 
Charlotte-Mecklenburg area, and libraries. A public library would serve as a good site for the 
workshop because it is accessible and does not create feelings of exclusion for participants like an 
elite college campus such as Davidson’s may do.  

•  This proposal will serve as a resource for DHC as they apply to grants in order to receive funding for 
the project. The money from a grant would provide resources such as text books and online 
resources, as well as the ability to compensate a volunteer or part-time staff member leading the 
workshops. It would also provide the ability to expand the effort into one-on-one meetings with 
participants in order to best support them in their individual circumstances.  

Financial Literacy Training 

Nearly 

30% 
of Millennials 
are overdrawing 
on their checking 
accounts 

53% 
carried over 
a credit card 
balance in the 
last 12 months 

Only 

24% 
of Millennials 
demonstrated 
basic financial 
knowledge 

Only 

8% 
of Millennials 
demonstrated 
high financial 
knowledge 

Young 
renters

General 
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Figure 3. Young renters with 
more than $10k in debt perceive 
the ability to get  home mortgage 
as far more difficult than does 
the general population (Fannie 
Mae, 2013).

Millennial’s Perception of 
Difficulty in 

Homeownership 
Access

Figure 1. As of Sept. 2016, the price of homes has 
passed the ‘06 price peak. 

Figure 2. Student debt increases at a rate projected 
to soon outpace rises in wages. 

•  Rhode Island Housing, a 
private organization backed 
by government funding, 
began the “Ocean State Grad 
Grant” in 2015. It provides 
recent graduates with a grant 
of 3.5% of the home purchase 
price (up to $7,000).  

•  The Massachuset ts Spec ia l Senate 
Committee on Housing released a report in 
March 2016 titled “Facing Massachusetts’ 
Housing Crisis,” which suggested the 
development of “Millennial Villages.” The idea 
conceptualizes turning renovated industrial 
buildings into units ranging from micro-
apartments to multi-bedroom apartments.  

In order to approach the issue of 
millennial homeownership access 
from the local, I partnered with the 
DHC. Considering the resources 
and strengths of a small, local 
nonprofit, large and well-funded 
grants were not an option. Instead, 
the DHC intends to focus on a 
specific aspect of the issue: financial 
l i teracy. Al though mi l lennials 
perceive high levels of difficulty in 
accessing homeownership (see fig. 
3), they also face the obstacle of 
their own low financial literacy. As 
seen in the statistics to the right 
(Schuyler, 2016), low financial 
literacy is hurting millennials in their 
ear l y a t tempts a t becoming 
financially stable. DHC has the 
potential to use their resources to fill 
the local need of financial literacy 
training in order to help millennials 
achieve more chances to become 
homeowners in the future.  


